UNITED STATES DISTRICT COURT
EASTERN DISTRICT OF NEW YORK

.................................... X
In Re: : Civil Action No. 2:05-cv-04296-JS-ETB
DHB INDUSTRIES, INC. CLASS : CLASS ACTION
ACTION LITIGATION, :
.................................... X
This Document Relates To: : FINAL JUDGMENT AND ORDER OF
: DISMISSAL OF CLASS ACTION WITH
ALL ACTIONS. . PREJUDICE
------------------------------------ x
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This matter came before the Court for hearing pursuant to the Order of this Court, dated
July 3, 2007 (“Order”), on the application of the parties for approval of the settiement (the
“Settlement™) set forth in the Stipulation and Agreement of Settlement dated as of November 30,
2006 and submitted to this Court on March 12, 2007 (said Stipulation and Agreement, as
modified as set forth in paragraphs 15 and 16 of this Final Judgment and Order, is hereafter
referred to as the “Stipulation”). Due and adequate notice having been given to the Class as
required in said Order, and the Court having considered all papers filed and proceedings had
herein and otherwise being fully informed in the premises and good cause appearing therefor, IT
IS HEREBY ORDERED, ADJUDGED AND DECREED that:

1. This Judgment incorporates by reference the definitions in the Stipulation, and all
capitalized terms used herein shall have the same meanings as set forth in the Stipulation.

2. This Court has jurisdiction over the subject matter of the Class Action, including
all matters necessary to effectuate the Settlement, and over all parties to the Class Action,
including all Members of the Class and the Class Defendants.

3. Pursuant to Rule 23 of the Federal Rules of Civil Procedure, this Court hereby
finally certifies a Class consisting of all Persons who purchased or otherwise acquired (including
by exchange, conversion or otherwise) the publicly traded securities of DHB (including puts,
calls and other securities) on or after November 18, 2003 until and including the November 30,
2006, and were allegedly damaged thereby. Excluded from the Class are the Class Defendants
and the Derivative Defendants and Persons related to Defendants, including any subsidiaries or
affiliates of DHB; the officers and directors of DHB during the Class Period; members of the
individual Defendants’ immediate families; any person, firm, trust, officer, director or any

individual or entity in which any Defendant has a controlling interest or which is related to, or
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affiliated with, any of the Defendants, and the legal representatives, agents, affiliates, heirs,
successors-in-interest or assigns of any such excluded Person. Also excluded from the Class are
those Persons who timely and validly requested to be excluded from the Class pursuant to the
“Notice of Pendency and Settlement of Class Action” sent to Class Members.

4, Except as to any individual claim of those Persons (identified in Exhibit 1
attached hereto) who have validly and timely requested exclusion from the Class, the Class
Action and all Claims contained therein, as well as all of the Released Class Claims, are
dismissed with prejudice. The Settling Parties are to bear their own costs, except as otherwise
provided in the Stipulation.

5. The Court finds that the Stipulation and Settlement are fair, just, reasonable and
adequate as to each of the Settling Parties, and hereby finally approves the Stipulation and
Settlement in all respects and directs the Settling Parties to perform its terms to the extent the
Settling Parties have not already done so.

6. Upon the Effective Date, each Class Plaintiff and each of the Class Members, on
behalf of themselves and each of their present or former predecessors, successors, parents,
subsidiaries, affiliates, officers, directors, employees, joint ventures, joint venturers, attorneys,
insurers, excess insurers, advisors, investment advisors, auditors, accountants, custodians, agents,
assigns, representatives, heirs, estates, executors, trusts, trustees, trust beneficiaries,
administrators, spouses, marital communities, and immediate family members, having any legal
or beneficial interest in the publicly traded securities of DHB during the Class Period, shall be
deemed to have, and by operation of this Judgment shall have, fully, finally, and forever
released, relinquished and discharged all Released Class Claims (including all Unknown

Claims), and any and all Claims (including all Unknown Claims) relating to or arising out of or
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connected with the Settlement or the institution, prosecution, assertion, settlement or resolution
of the Class Action, against all of the Released Class Persons, whether or not such Class Plaintiff
or Class Member executes and delivers a Proof of Claim and Release.

7. Upon the Effective Date, each Class Plaintiff and each of the Class Members, and
each of their present or future predecessors, successors, parents, subsidiaries, affiliates, officers,
directors, employees, joint ventures, joint venturers, attorneys, insurers, excess insurers, advisors,
investment advisors, auditors, accountants, custodians, agents, assigns, representatives, heirs,
estates, executors, trusts, trustees, trust beneficiaries, administrators, spouses, marital
communities, and immediate family members, having any legal or beneficial interest in the
publicly traded securities of DHB during the Class Period, is hereby forever barred and enjoined
from commencing, instituting or prosecuting any of the Released Class Claims (including all
Unknown Claims), or any action or other proceeding, against any of the Released Class Persons
based on, arising out of, related to, or connected with, the Released Class Claims (including all
Unknown Claims).

8. Upon the Effective Date, each of the Released Class Persons shall be deemed to
have, and by operation of this Judgment shall have, fully, finally, and forever released,
relinquished and discharged each of the Class Plaintiffs, each and all of the Class Members and
Class Plaintiffs’ Counsel from all Claims (including all Unknown Claims), relating to or arising
out of, or connected with the Settlement or the institution, prosecution, assertion, settlement or
resolution of the Class Action, and/or the Released Class Claims.

9. Pursuant to and to the extent allowed by 15 U.S.C. §70u-4(f)}(7)(A), all claims for

contribution, however denominated, are barred.
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10.  The Court finds that the Notice of Pendency and Settlement of Class Action
(*Class Notice”} and Summary Notice for Publication of Settlement of Class Action (“Summary
Notice,” together with the Class Notice, “Notice™) given to the Class was the best notice
practicable under the circumstances, including mailing the individual Class Notice to all
Members of the Class who could be identified through reasonable effort. Said Notice also
provided the best notice practicable under the circumstances of these proceedings and of the
matters set forth therein, including the proposed Settlement set forth in the Stipulation, to all
Persons entitled to such notice, and said Notice fully satisfied the requirements of Federal Rule
of Civil Procedure 23 and the requirements of due process.

11.  Any Plan of Allocation submitted by Class Plaintiffs’ Counsel or any order
entered regarding the attormeys’ fees and expense application or the request for reimbursement of
Class Plaintiffs’ time and expenses shall in no way disturb or affect this Judgment and shall be
considered separate and apart from this Judgment.

12.  Neither the Stipulation nor the Settlement contained therein, nor any act
performed or document executed pursuant to or in furtherance of the Stipulation or the
Settlement: (a) is or may be deemed to be or may be used as an admission of, or evidence of, the
validity of any Released Class Claim, or of any wrongdoing or liability of any of the Class
Defendants or any of the Released Class Persons; or (b) is or may be deemed to be or may be
used as an admission of, or evidence of, any fault or omission of any of the Class Defendants or
any of the Released Class Persons, in any civil, criminal or administrative proceeding in any
court, administrative agency or other tribunal. The Class Defendants and the Released Class
Persons, or any of them, may file the Stipulation and/or this Judgment in any action that may be

brought against them in order to support a defense or counterclaim based on principles of res
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judicata, collateral estoppel, release, good faith settlement, judgment bar or reduction or any
theory of claim preclusion or issue preclusion or similar defense or counterclaim, or in related
litigation as evidence of the Settlement.

13.  Without affecting the finality of this Judgment in any way, this Court hereby
retains continuing jurisdiction over: (a) implementation of the Settlement and any award or
distribution of the Settlement Fund, including interest earned thereon; (b) disposition of the
Settlement Fund; (c) hearing and determining applications for attorneys’ fees, interest and
expenses in the Class Actions and reimbursement of Class Plaintiffs’ costs and expenses; and
(d) the Settling Parties for the purpose of construing, enforcing and administering the Stipulation
and Settlement.

14. Thc Court finds that the Class Action was filed in good faith and in accordance
with the Federal Rules of Civil Procedure, including Rule 11 of the Federal Rules of Civil
Procedure.

15.  Pursuant to agreement of all parties to the Stipulation, the Stipulation, as
submitted to this Court on March 12, 2007, is hereby modified to delete the existing third
sentence of Section 2.4 and replace it with the following sentence:

“While the Settling Parties acknowledge that DHB’s common stock is currently
delisted, DHB will undertake its best efforts to obtain a relisting of such shares on the American
Stock Exchange or another comparable national exchange, and, if and when relisted, to maintain
such listing for a period of at least one year.”

16.  Pursuant to agreement of all parties to the Stipulation, the Stipulation, as

submitted to this Court on March 12, 2007, is hereby modified to add a Section 4.10, as follows:
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“4.10 Nothing contained in this Stipulation is intended to limit the United States’
ability to pursue forfeiture, restitution or fines in any criminal, civil or administrative proceeding,
except that Paragraph 4.7 of this Stipulation shall rerﬁain in full force and effect. Moreover,
nothing contained in this Stipulation should be construed as an admission of liability in any
subsequent proceeding, nor is anything in this Stipulation intended to limit any Defendant’s
rights to assert that payments made pursuant to the Settlement must be offset against any order
requiring forfeiture, restitution or a fine in any subsequent criminal, civil or administrative
proceeding, or to limit in any way any argument or defense any Defendant may assert in any
subsequent criminal, civil or administrative proceeding concerning the amount of loss
attributable to any Defendant, the appropriate amount of restitution to be imposed on any
Defendant, whether a forfeiture or fine should be imposed on any Defendant or what amount of
such forfeiture or fine would be appropriate in any subsequent proceeding.”
| 17. In the event that the Effective Date does not oécur or in the event that the
Settlement Fund, or any portion thereof, is returned, then this Judgment shall be rendered null
and void to the extent provided by and in accordance with the Stipulation and shall be vacated
and, in such event, all orders entered and releases delivered in connection herewith shall be null

and void to the extent provided by and in accordance with the Stipulation.

[T IS SO ORDERED.

. . |5] JOANNA SEYBERT
DATED: , E/QOOKF l l :

é%é’ HONORABLE JOANNA SEYRERT
ITED STATES DISTR&T JUDGE
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EXHIBIT 1




OptCutNo FirstName |LastName Name1
DHBC1-EXCL00001 |DOROTHY S [TUTTLE CHARLES TUTTLE
DHBC1-EXCL00002 [DONN W CURTIS '
DHBC1-EXCLO0003 |CHARLES L [BULGER GEORGIA F BULGER
DHBC1-EXCL0O0004 |DIANA M CLARKSON

DHBC1-EXCLO0005 |D DAVID COHEN

DHBC1-EXCL00006 | D DAVID COHEN ATTORNEY ACCOUNT

DHBC1-EXCLOG0O7 |D DAVID COHEN PSP

DHBC1-EXCI00008 |SHARON COHEN

DHBC1-EXCLOO009 |LEONARD |KIRSCH ESQ

DHBC1-EXCLO0010 [RICHARD  |AUERBACH ESQ

DHBC1-EXCLQ0011 [SUZANNE H [THOMAS




