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Currency Overlay Management Agreement 

CURRENCY OVERLAY MANAGEMENT AGREEMENT (this "Agreement"), dated as of dated as of 9 January 2009 and effective as of 1 
October 2008 between 

Optimal Multi-Advisors Ltd (Bahamas), a limited liability company incorporated under the laws of Bahamas, having its registered 
office at Fort Nassau Centre, Marlborough Street, P.O. Box N-4875, Nassau, The Bahamas, 

the « Client » 

and 

Overlay Asset Management S.A., a portfolio management company approved by and registered with the "Autorite des Marches 
Financiers" under number GP 99024, created under the form of a joint stock company, incorporated under the laws of France and 
having its registered office 29 avenue Kleber, F-75116 Paris, France, 

the « Manager ». 

WHEREAS: 

The Client held a number of investment portfolio accounts (the "Underlying Portfolios"), as set out in Appendix A. 

The Underlying Portfolios require a passive currency overlay program for the purpose of hedging the currency exposure of those 
Underlying Portfolios. 

The Manager has particular expertise in the design, implementation and management of such currency overlay programs. 

The Client wishes to have the Manager execute transactions with respect to its Currency overlay program, and the Manager is willing to 
accept such appointment. 
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For the avoidance of doubt, the portfolio management services provided herein by the Manager to the Client do not fall within the 
scope of the investment management agreement entered into between the Client and Optimal Investment Services SA. 

NOW, THEREFORE, in consideration of the mutual promises contained herein, the parties hereby agree as follows: 

1- Appointment 

The Client hereby appoints the Manager to manage the currency overlay program (the "Program") with respect to the Underlying 
Portfolios referred to in Appendix A in accordance with the terms and provisions set forth in this Agreement. 

The Manager hereby accepts such appointment. 

Appendices A to F attached hereto shall form an integral part of this Agreement. In the event of an inconsistency between the 
Appendices and the body of this Agreement, the Appendices shall prevail. 

The terms and conditions set out in this Agreement constitute legally binding terms of business that will apply to any portfolio 
management services which Is carried out by the Manager on behalf of the Client subject to any amendments which may be 
agreed between the Manager and the Client. 

In the event that the Client gives notice to the Manager that he wishes to add an Underlying Portfolio, such additional Underlying 
Portfolio shall be managed in accordance with the terms of this Agreement effective immediately upon receipt of such notice. 

This Agreement will commence on 1/10/ 2008 or, if later, as agreed by the parties in writing (the "Commencement Date"). 

2- Type of Client 

The Manager will treat the Client as "Professional Client" within the meaning of Article L. 533-16 of the French monetary and 
financial code (the "Financial Code"). In that respect, any transactions carried out by the Manager on behalf of the Client in the 
course of the performance of this Agreement will be effected in compliance with the best execution and selection policy of the 
Manager which shall ensure the implementation of reasonable steps to obtain the best result for the Client. 

3- Currency Overlay Program; Objectives and Guidelines 
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a- The Program relates to an underlying portfolio which initially shall consist of such assets as identified In Appendix A - 4 
("Underlying Portfolios") to be managed in accordance with the objectives and guidelines set up in Appendix A "Investment 
Guidelines" . The Client may from time to time notify the Manager of additions to or withdrawals from the Underlying Portfolios. 

b- The Manager shall manage the Program in accordance with the written instructions of the Client by entering into foreign 
exchange transactions designed to hedge the Underlying denominated Portfolio, in compliance with the terms and provisions of 
this Agreement. The Client shall have the sole discretion to establish, modify or derogate "the Guidelines" at any time, effective 
upon written notice to the Manager. In addition, upon the Manager's request, the Client will consult with the Manager to 
consider modifications of the Guidelines which the Manager deems appropriate provided that any modification shall at all times 
remain in the sole discretion of the Client. 

c- The Client will provide the Manager with all information, including if applicable the Prospectus and the Memorandum and Articles 
of Association of the Client, that is necessary to the Manager to manage the currency risk in compliance with the relevant rules 
and regulations. 

d- The Manager shall be authorised to act on any instruction given to it by or on behalf of the Client by anyone or more of the 
persons whose name, title and specimen signature appear In Appendix E hereto (as amended by the Client from time to time) 
each, an "Authorised Representative". 

4- Traonsactlon Arrangements 

The Manager, on behalf of the Client, shall co-ordinate the establishment of trading relationship relating to the Program with the 
Counterpartles mentioned in Appendix C. Subject to the prior approval of such agreements by the Client, the Manager is 
authorised to execute on behalf of the Client the necessary agreements for the establishment of such trading relationship. 

5- Trade Confirmations 

The Manager shall promptly send to the Client copy of all trade confirmations executed on Its behalf. 

6- Trade Settlement 

The Manager shall provide the Client with detailed written payment instructions relating to any payment required to be made by 
the Client in connection with the settlement of a foreign exchange transaction under the Program with at least five business days 
prior to effectiveness of such payment. 
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a) it is a corporation organized and validly existing and in good standing under the relevant law, is duly qualified to do business 
and is in good standing in each jurisdiction where the nature of its business requires qualification, and has the full power and 
authority and holds all required governmental licenses, permits and other approvals to enter into and perform its obligations 
under this Agreement, and to conduct its business substantially as presently conducted by it; 

b) this Agreement has been duly authorised, executed and delivered by it and constitutes its legal, valid and binding obligation 
enforceable against it in accordance with its terms; 

c) no authorization or approval or other action by, and no notice to or filing with, any governmental authority or regulatory 
body or other person is required for the due execution, delivery or performance by' Client of this Agreement. 

d) Notwithstanding the appointment of Optimal Investment Services SA as investment manager of the Client, it has power and 
authority to appoint the Manager as a currency overlay manager for the above mentioned Underlying Portfolios (see 
Appendix A) asset out in this Agreement; 

e) it acts in the best interest of its shareholders, 
f) it has anti-money laundering procedures in place in accordance with applicable law and regulation and confirms that the 

money in the funds are of clean and legitimate origin. 

10- Confidentiality of Information 

a- All knowledge and information not already within the public domain which the Manager may acquire from the Client or from the 
Client's employees or by virtue of the performance of services hereunder shall at all times and for all purposes be regarded by 
the Manager as strictly confidential and held by the Manager in strict confidence, solely for the Client's benefit and use, and 
shall not, except as reqUired by law, be directly or indirectly disclosed by the Manager to any person whatsoever, without the 
Client's prior written permission; it being understood that, in effecting currency transactions under the Program, the Manager 
shall disclose to Counterparties the identity of the Client as principal. The Manager shall similarly hold confidential and shall not, 
except reqUired by law, disclose to any person information not already in the public domain which is prOVided by the Manager to 
the Client in the reports delivered by the Manager hereunder. 

NotWithstanding the previous paragraph, if Manager or any of Its representatives Is required by law, subpoena, or by formal 
investigation by any government or governmental agency to disclose any of the confidential information, the Manager will notify 
Client promptly In writing so that Client may seek a protective order or other appropriate remedy or, in its own discretion, waive 
compliance with the terms of this Agreement. In the event no such protective order or other remedy is obtained, the Manager 
and its counsel will furnish only the portion of the confidential information which is legally required to be disclosed in such event, 
the Manager will use its best efforts to have the confidential information so disclosed treated confidentially by the entity to 
which such disclosure is made. 

b- The rights and obligations of the Client and the Manager under this section shall survive any termination of the Agreement for a 
five year period. 
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11- Liability 

a- The Manager will not be liable in respect of the negligence, default or fraud of any person, firm or company through whom 
transactions are effected, provided that the Manager has used due diligence in performing its duties under this Agreement. No 
Warranty is given by the Manager as to performance or profitability of any transaction entered into the course of the 
Agreement. 

b- The Manager shall discharge its responsibilities and perform its obligations under this Agreement in accordance with the highest 
standards of professional and ethical competence and, in any event, with the care, skill, prudence and diligence under 
circumstances then prevailing that a prudent person acting in a like capacity and familiar with such matters would use In the 
conduct of an enterprise of a like character and with like aims. Subject to the foregoing, the Manager shall not be liable to the 
Client hereunder for any action taken or omitted or any judgement made lawfully and in good faith (including without limitation 
losses suffered In connection with currency transactions for the Program) unless such action or omission or judgement arises 
out of the simple negligence, wilful misconduct or fraud of the Manager or a breach ofthis Agreement 

12- Change in Principal Staff of the Manager 

The Manager shall promptly notify the Client of changes In the portfolio managers primarily responsible for the Program or in 
senior staff responsible for setting Investment and business policy of the Manager. 

13- Notices 

All notices mentioned above shall be in writing, sent by airmail, facsimile or overnight courier, to the party to receive the same, at 
the respective address set forth below, or at such other address as such party shall have specified to the other party by notice 
similarly given. 

a- To the Client: 

Optimal Multi-Advisors Ltd (Bahamas)� 
Fort Nassau Centre,� 
Malborough Street,� 
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P.o. Box N-4875,� 
The Bahamas(� 

b- To the Manager: 

OVERLAY ASSET MANAGEMENT� 
Mr Helie d'Hautefort( Managing Director� 
Mr Xavier Briant, Chief Operating Officer� 
29, avenue Kleber� 
F-75116 Paris� 
France� 
Facsimile: +33 144940970� 

c- To Optimal Investment Services SA, acting as investment manager of the Client 

Ms Tasneem Jeevanjee 
Mr Ali Sattary 

2 Place des Alpes CP 1824� 
CH 1211 Geneve 1� 
Switzerland� 

d- To HSBC Securities Services (Ireland) Ltd, acting as the administrator, registrar( transfer agent and secretary of the Client 

First Floor,� 
HSBC House,� 
Harcourt Center,� 
Harcourt Street,� 
Dublin 2(� 
Ireland� 

e- To HSBC Institutional Trust Services (Ireland) Ltd, acting as the custodian of the Client 

First Floor� 
HSBC House� 
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Harcourt Center 
Harcourt Street 
Dublin 2 
Ireland 

14· Term and termination 

The Agreement shall take effect as from for an indefinite period of time. It may be cancelled at any time by the Client or the 
Manager. 

Notification of cancellation by the Client shall take effect on receipt of the registered letter by the Manager, who shall cease to have 
authority to take the initiative in any further transactions. r 

Notification of cancellation by the Manager shall take effect one month after receipt of the registered letter by the Client. On the 
maturity date for any current transactions initiated before the date of cancellation of the Agreement the Client may manage the 
assets and request their transfer. 

On termination of the Agreement the Manager shall send the Client all records of transactions carried out under the Agreement and 
any other confidential Information as per Clause 10 of this Agreement in possession of the Manager and more precisely: 

• The list of open positions 
• A management report showing performance obtained since the previous monthly report, 
• Any useful information regarding the management of the terminated account. 

15· Assignment 

The Manager shall not assign its rights and/or obligations hereunder, and shall not subcontract all or any part of its performance 
hereunder, without the prior consent of the Client. 

16- Merger 

This Agreement, including the Appendixes hereto, constitutes the entire understanding between the parties relating to the subject 
matter contained herein and merges and supersedes all prior discussions and writings between them. Neither party shall be bound 
by any condition, warrant of representation other than as expressly stated in this Agreement or as subsequently set forth in a 
writing signed by both parties. 
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17- Amendment 

This Agreement may only be amended with the prior written consent of both parties. 

18- Governing law I Jurisdiction: 

a- This Agreement and its appendixes shall be constructed in accordance with and governed by the Laws of France. 

b- Any disputes arising concerning the validity, interpretation or execution of this Agreement shall be subject to the non-exclusive 
ruling of the Law Courts of France. 
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IN WITNESS WHEREOF, each party has caused this Agreement to be executed on its behalf by its duly authorised representative, as 
of the date first above written. 

The Client 
Optimal Multi Advisors Ltd (Bahamas) OVERLAY ASSET MANAGEMENT S.A. 

By: 

Helie d'Hautefort 
Managing Director 

Xavier Briant 
Chief Operating Officer 

Attachments: 

Appendix A - OBJECTIVES AND GUIDELINES 
Appendix B - SCHEDULE OF FEES 
Appendix C - TRADING COUNTERPARTIES 
Appendix D - MONTHLY STATEMENTS 
Appendix E - AUTHORISED REPRESENTATIVES 
Appendix F - OPERATING PROCESS 
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APPENDIX A 

OBJECTIVES AND GUIDELINES 

1-� Objectives 

•� The Manager shall manage the Program in accordance with the written instructions of the Client by entering into foreign exchange 

transactions designed to hedge the currency risks of various funds into the base currency of each share class, as detailed hereunder 

in Section 4- Underlying portfolios. The designated share classes are not denominated in the same currency as the Client's base 

accounting unit. The hedging strategy aims to achieve the following objectives: 

o� fully and consistently hedge the net foreign currency risk - consisting of assets and liabilities denominated in another 

currency than the base currency of the reference Class 

o� timely manage the subscription/redemption cash flows and related hedging adjustments 

•� The Manager shall manage the Program in accordance with an Operating Process mutually agreed with the Client and the Custodian 

as described in Appendix F. 

2-� Permitted instruments / Constraints 

•� Instruments used are Currency spot, forward and foreign exchange swaps contracts, with a maximum maturity of 3 months. The 
Manager is explicitly authorised to use derivative Instruments for the purpose of hedging the portfolio. The amount of assets under 
management that the manager may commit to derivatives is 100% of total portfolio. 

•� Proxy hedging is not permitted. Proxy hedging is defined as the use of more liquid currencies in place of less liquid currencies, but 
where the two currencies are expected to have a high degree of correlation with each other. 

...._ _ _ - . 
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•� Cross hedging is not permitted. "Cross hedging" Is defined as the sale of one currency for another currency which mayor may not 
be the base currency of the portfolio. 

•� Under no circumstances should the total currency exposure of the portfolio be increased (i.e. no leverage through currency forward 
contracts). Should this limit be exceeded, the Manager will correct the position as soon as practicable. 

3-� Cash 
The Manager is not responsible for the cash flow arising from realised gains and losses from the currency Program. This cash flow 
shall be debIted or credited to an account maintained by the custodian on behalf of the relevant Underlying Portfolio based on 
separate instructions between those two parties. 

4-� Underlying Portfolios 

OPTIMAL PORTFOLIOS 

. :Cu$f(5diah/ 
Fund 

Administrator 

USD EUR 

Optimal Arbitrage CHF Share Class� USD CHF 

12/32 



aJl 
OVERLAY·· 
NisS. Management 

APPENDIX B 

SCHEDULE OF FEES 

A transaction fee of USD 25 per Million USD equivalent will be charged to each Fund, computed on the total traded volume. 

Monthly Invoices shall be sent to: 

Company name: OPTIMAL INVESTMENT SERVICES SA 
Attention: Mr Ali Sattary 
Address: 
2 Place des Alpes CP 1824 
1211 Geneva, Switzerland 

A copy of invoices will be sent to each Client. 

13/32 



aD 
OVERLAYlUI 
k;sJJ. Management 

APPENDIX C 

COUNTERPART AND CORRESPONDING BANKS 

Transactions concerning all funds will be conducted with: 

HSBC Bank PIc - HSBC Securities Services� 
Level 4, Mariner House, Pepys Street London EC3N 4DA� 

Contacts: 
Jon Clarke - Associate Director(jonathan.c1arke@hsbcib.com) 
Peter Mulligan - Manager (peter.j.mulligan@hsbcib.com) 
Chris Bolton - Manager (chris.bolton@hsbcgroup.com) 
Mary Theorodopolous - Dealer (mary.theorodopolouschris.bolton@hsbcgroup.com) 

Generic email address:bob-hss.treasury.london@hsbcib.com 
Telephone. : +442079926019 
Fax.: + 44 207 260 7865 
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APPENDIX D 

MONTHLY CURRENCY HEDGING REPORT 

The Manager will provide the Client with the following information and data: 

l. Performance Report 
2. Performance Breakdown 
3. Monthly Returns 
4. Monthly Trade List 
5. Daily Closing Rate 
6. Comment 
7. Portfolio Forward Contract Valuations 
8. Portfolio Highlights 
9. Disclaimer 
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APPENDIX E 

AUTHORISED REPRESENTATIVES 

The following individuals are authorised to provide instructions to the Manager, as of the date hereof. 

Mr Ali Sattary A� 
Ms Alexis Seiman e� 
Mr. Christophe Encarnacao B� 
Ms Tasneem Jeevanjee A� 
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APPPENDIX F - OPERATING MEMORANDUM 

Introduction: 

This Appendix describes the Hedging operating procedure between OIS and OAM. If there are any inconsistency between this appendix 
and the agreement, the agreement shall prevail 

1. Description of Underlying Portfolios 

�"�-�~  

" " "C' Rollover SpeCifiCS
c:ustodialli Fund Trading Risk BaseName of the Underlying Portfolio' I Cash FlowAdministrator Counterparty Currency Currency Management 

> Optimal Strategic US Equity Ltd 

HSBC SS (Ireland) HSBC SS
Optimal Arbitrage - CHF Share Class USD CHF YES

Ltd London 
HSBC SS (Ireland) HSBC SS

Optimal Arbitrage - EUR Share Class USD EUR YES
Ltd London 

" . Rollover Specifics 
Custodianl Fund Trading Risk Base

Name of the Underlying Portfolio I Cash Flow
Administrator Counterparty Currency Currency Management 

," ',,' 

> Optimal Multi-Style Series 
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Optimal Multi-Style Series JPY Share Class 

Name of the Underlying Portfolio 

> Optimal MUlti-Strategy Ireland Fund 

Optimal Multistrategy - CHF Share Class 

Optimal Multistrategy - EUR Share Class 

Optimal Multistrategy - GBP Share Class 

Name of the Underlying Portfolio 

"1'e'''1t>1''\tl1,: p lin �i�l�~�~�I�1�'�a�i�",', �~�a�l�!�\�~�U�r�i�S�'  lre'a"; ',if! "·et �l�j�~�j�'�O�n�a�l�J�~�E�J�q�'�l�E�H�n�:�i�e  

Feeder Fund U , " '� 

> Optimal RIEF� 

Optimal RIEF - EUR Share Class 

HSBC SS (Ireland)� 
Ltd� 

': '" 

Custodian! Fund 
Administrator 

HSBC SS (Ireland)� 
Ltd� 

HSBC SS (Ireland)� 
Ltd� 

HSBC SS (Ireland)� 
Ltd� 

Custodian! Fund� 
Administrator� 

" 

HSBC SS (Ireland) 
Ltd 

HSBC SS� 
London� 

Tra'ding� 
Counterparty� 

HSBC SS� 
London� 

HSBC SS� 
London� 

HSBC SS� 
London� 

Trading� 
Counterparty� 

HSBC SS� 
London� 

USD 

'" ': ' 

Risk� 
Currency� 

USD 

USD 

USD 

Risk 
Currency 

, 

USD 

JPY 

Base� 
Currency� 

CHF 

EUR 

GBP 

Base 
Currency 

EUR 

NO 

, RolioverSpedtic:s ' 
! Cash Flow 
Management 

YES 

YES 

YES 

Rollover Specifics 
! Cash Flow 
Manaaement 

'{ �'�l�!�~�"�1�W�"�'�:  

YES 

Rollover Specifics!� 
Cash Flow� 

Management� 
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�~�"�~�I  

Optimal RIFF - EUR Share Class 

Name of the Underlying Portfolio 

> Optimal Japan Opportunities Ireland Fund 

Optimal Japan Opportunities - EUR Share Class 

Optimal Japan Opportunities - JPY Share Class 

Optimal Global Opportunities - EUR Share Class 

Optimal Latin America - EUR Share Class 

HSBC 55 (Ireland) 
ltd 

Custodianl Fund� 
Administrator� 

HSBC 55 (Ireland)� 
ltd� 

HSBC 55 (Ireland)� 
Ltd 

HSBC 55 (Ireland)� 
Ltd� 

HSBC 55 (Ireland)� 
Ltd� 

HSBC 55 (Ireland)� 
Ltd� 

HSBC 55 (Ireland)� 
Ltd� 

HSBC 55 (Ireland)� 
Ltd� 

HSBC 55 (Ireland)� 
Ltd� 

.. 

HSBC 55� 
London� 

Trading� 
Counterparty� 

HSBC 55� 
London� 

HSBC 55� 
London� 

HSBC 55� 
London� 

HSBC 55� 
London� 

HSBC 55� 
London� 

HSBC 55� 
London� 

HSBC 55� 
London� 

HSBC 55� 
London� 

USD 

Risk� 
Currency� 

USD 

USD 

USD 

USD 

EUR 

EUR 

EUR 

Base� 
Currency� 

EUR 

JPY 

EUR 

GBP 

GBP 

USD 

EUR 

EUR 

. " . 

YES 

Rollover Specifics�
I Cash Flow� 
Mana ement� 

YES� 

YES� 

YES� 

YES� 

YES� 

YES� 

YES� 

YES� 
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Optimal Global Trading - EUR Share Class HSBC SS USD EUR YES

London 

Optimal QTR Multi-Strategy - EUR Share Class HSBC SS (Ireland) HSBC SS USD EUR NO 
Ltd London 

2. Operating Process 

Use of Matrix 

a) around the 20th calendar day of every month, OAM wJII send by email to HSBC Securities Services (cf. Appendix A - Distribution 
List), the monthly "Version 1" blank matrices for every Optimal portfolios, with indication of the current fx open positions maturity 
date, the next roll over maturity date, the next subscriptions/redemptions value date and the current spot rate. 

b) OAM has the responsibility to provide HSBC Securities Services with these matrices 

c) HSBC SS has the responsibility to fill-in the matrices for: 

- Rollover� 
- Subscriptions/redemptions activity� 
- NAV and estimated performances hedging adjustment� 

d) OAM is solely authorised to execute fx transactions via the matrices provided by OIS 

Rollovers - Matrices "Version 2" 

a) 2 business days prior to end of month (cut off time 4:00 pm Paris time), OIS will send to OAM (optlmal@fxoverlay.com) the� 
updated matrices ("Version 2") including the rollovers trades� 

b) for each portfolio and each currency pair, OAM is trading the same risk currency amount +/- the fx profit and loss realised on the� 
maturity date, i.e. cash flow will be materialised in the risk currency of the portfolio.� 
Unless specifically stated in writing by OIS, the new maturity date is at end of every month (last trading day of the month).� 
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c) exceptions: for some portfolios, OAM is not managing the realised fx profit and loss and is solely trading the same risk currency 
amount (cf. Description of underlying portfolios - rollovers specifics), i.e. cash flow will be materialised In the base currency of the 
portfolio. 

Subscriptions/Redemptions - Matrices "Version 3" 

a) from 2 business days prior to the last business day of the month to the first business day of the following month (cut 
off time 4:00 pm Paris time), CIS will send to OAM (optimal@fxoverlay.com) the updated matrices ("version 3") Including the 
subscriptions/redemptions trades. 

b) unless specifically stated in writing by ors, the value date of the near leg spot transactions for subscriptions/redemptions will be the 
first business day of the coming month. 

2.4 Nominal adjustments - Matrices "Version 4.x" 

Hedging adjustments trades can occur on a daily basis, CIS will send (cut off time 3:00 pm Paris time) to OAM 
(optimal@fxoverlay.com) pool of updated matrices (*) ("version 3.x") including the hedging adjustments trades. 

2.5 General workflow 

Cf AppendiX F - Workflow 

3 Trade execution and confirmation process 

3.1 Cut-Off Time for trading 

Due to the number of fx operations and in order to avoid any trade �e�x�e�~�u�t�i�o�n  risk and delay in trade confirmation process, the cut-off 
time for trading based on the matrices notified to OAM is : 

a) for Rollovers and Subscriptions/Redemptions: 
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3:00 pm (Paris time) for the QTR Fund 
4:00 pm (Paris time) for all the other Optimal funds 

b) for Hedging adjustments: 

3:00 pm (Paris time) for the QTR Fund 
3:00 pm (Paris time) for all the other Optimal funds 

In case the data are received by OAM after the specified cut-off time, OAM can execute the trades the morning after. 

3.2 Trade execution 

3.2.1 for OTR fund 

a) for FX trade execution relating to the QTR portfolio, 0I5 sends an updated matrix to OAM (Cut-Off time 3:00pm Paris time) 
b) 0I5 will organize a conference call with OAM 
c) OAM will call H5BC 55 Treasury Desk on an other line for confidentiality purpose and will provide 0I5 with the fx rates proposed by 
H5BC 55 Treasury Desk on the call 
d) if 0I5 agrees with the FX rates given, OAM will execute the trade on the call 

3.2.2 for the other Optimal funds 

a) OAM will as much as possible aggregate the different portfolios per currency pair and maturity date in order to provide all the 
portfolios with the same executing prices 
b) a few minutes before executing trades, OAM will make print screens of fx prices (swap points/forward points) shown by a selection 
of 2 to 4 electronic platforms provided by other OAM's counterparties 
c) OAM will execute the trades by phone with H5BC 55 Treasury Desk 
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3.3 Post-Trade execution 

3.3.1 Confirmation process� 

a) OAM Front-Office sends by email (cut-off time 5:30pm Paris time) a pre-confirmation (cf Appendix B - Trade Pre-Confirmation)� 
of all of the trades to HSBC 55 Treasury Desk (bob-hss.treasury.london@hsbcib.com), copied to 
gruposantander.com) and HSBC 55 Custodian (cf Appendix A - Distribution list) 
b) HSBC 55 Treasury Desk Back-Office sends by fax to OAM the confirmation of the single fx deals 
c) OAM reconcile every single fx deal 
d) Once all fx trades are matched and confirmed (no later than 0+1 after trade execution), OAM 
(oisfundadmin@ois-gruposantander.com) an excel trade list (d Appendix C - Trade List) 

",� 3.3.2 Comparative execution price report� 

2 business days after a given fx transaction, OAM will send to CIS (oisfundadmin@ois-gruposantander.com): 

CIS (oisfundadmin@ois­

sends by email to CIS 

" - a comparative execution price report of all the fx trades (*) (**). (cf Appendix D - Comparative execution price report) 
- the back ups for the comparative execution price report (d. Appendix E - Comparative execution price report Back ups) fL

(*) prices shown by the different counterparty are coming from electronic platforms and are for limited transaction amount (up to 20 
mio USD equivalent). 
(**) the report will also include the benchmark pricing provided by HSBC 55 Treasury Desk 

3.4 Wrong trade notification period 

For any executedfx transaction resulting from rollovers, subscriptions/redemptions and hedging adjustments, 3 business days from 
reception of the Trade List (cf. Appendix C - Trade List), it is deemed to be accepted unless 015 notifies OAM of their disagreement. 
Passed this period, under no circumstances OAM shall be liable to Clients for any damages resulting from executed trades. 
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3.5 New Portfolio I New Accounts 

For every new portfolio, DAM must receive a notification from 015, five business days prior to the first trading date. DIS must specify : 
the name of the account, the risk currency, the base currency, the counterparty, the custodian name. 

DAM will create a dedicated matrix for the new portfolio wich will be automatically included in the general operating process. 
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Appendix A - H5BC 55 Custodian - Distribution list 

Idavidhiggins@hsbc.com I pauline.mcgouran@hsbc.com I tansyorourke@hsbc.com maeve.c.lynch@hsbc.com I paulaoneill@hsbc.com I 

I I I Iaileenorgan@hsbc.com alancornally@hsbc.com I catherinehyland@hsbc.com gralnneglynn@hsbc.com karolina.komas@hsbc.com 
luana.mifsud@hsbc.com niamh.oconnell@hsbc.com patryk.marek@hsbc.com peterdaffy@hsbc.com tansyorourke@hsbc.comI I I I I 

ahmad.a.desa@hsbc.com niamh.oconnell@hsbc.com maire.healy@hsbc.com 1aneoreilly@hsbc.com teamafsl@hsbc.comI I I I 

catherineparke@hsbc.com I cormac.lynch@hsbc.com I john.rennie@hsbc.com I muhammad.javad@hsbc.com 

Appendix B - Pre-Trade Confirmation 

IgIijjiIS'*&&EF*H** IIMNU:Et11iiI! +'i ..� 
,� 

ij�I�~�N�f�l�-�!�l�!�\�M�i�I�t�@�-�e  44 • • t t 
�~�m�"  ElII"09Qn Opporcunld... USD sha... clus OEOMOVC 30109/2008 3.1/10/1008 1.434500 1.4a59OO IUYSElJ. J44 In 114.15 IUR -0:. USD� 
Opdm" SGO - (?peradng U,,1t 1.415900� 
�~ .. MS Growth • Mabtr fuM �~  �~�:�'�=  �~�~�:�'�=  �~�~�:�=  ,�~  ....9ilO �~ �

 

10"'0;:;: :: �:�:�~�~  .. 
...uv USD vI". SO. 0.1 200.3 USfI EUIt".. • 

OPtlm-tl �~�c  US· Euro Shirac-.. OUEFOVC 3010912001 J1/1012008 1.414500 �1�.�4�a�'�~  auYSw. 648 710 QU.,) USD �~�.  BJR.� 
�O�p�t�i�m�a�l�~�.  -&11", IN" OUI �O�P�A�.�~  >010912008 )1/1012008 1,4)4500 1.4JSIOO _Sou. 56Q 2504 14J.71 USD .g. EUR� 

Opdm-I Glob.1 �O�p�p�o�~�r�"�~�"  • &.Ira Sharwdiiu OGOIOVC >O/091200t 311'O/Zoot 1....)4500 1....15900 IlUY$8..L t2 "06 18S.'" uso -0:. SIR� 
Opitkn.af Glob,l Tradl"9 Fwncf • Euro SNrw: �C�~  'HOMOVC >010912008 311U/Zoot �l�.�4�M�~  1.4",900 BU'ISBJ. .S SSZ 611.1:1 tJSO Ig. SIR� 
ODtimai US Oppgrtun!des • Eura Sh,,. Class OUNlOVC 3O/09/200t 31110/Z00t lo'4J45OO 1.4J5900 llIIYSELl 52448861.JO USO II. SIR� 
Optln\a! �~�l�M�n�.  OpportUnlda • Euro Sh.,. dill. OJOSOVC �J�O�I�0�9�~  31110/Z00t '.4J4S00 �1�.�4�a�'�~  auYSEU. 14151 541.,41 USO IIQ.,EUR� 

OSIROVC 1.,434SOO 1.,415900 BUYSEll 00401 »J.09 USC �~�.  SJR�g::: �~�~�'�:�s�=  .. �~�,�.  �S�h�~�r�w  CIn. 
IHOLO\IC �~�=�~�'�f�,�W�=  1.4J.4SOO 1.,435900 8UVS£Ll 2 211 850.04 uso M. EllA.�

It. lUROPtimal MS Growth • Euro share Class OMGFOVC >010912008 alll0/Z00t 1.434:JOO 1.4.J59OO ,lEEl -aEFl USO 
OptiIl1.1I sao • Euro �S�~�r�e  CUI. STGOOVC lo'4J45OO 1..4)5100 BU'ISBJ.
ODc:lm.1 RenaissatlClt - Euro Sh.,.. an. .HOtIOIIC �:�I�:�~  �~�~�~�:�I�~�=  10434500 1.435900 auYSaL 1::: �:�~�:�:  �~�~  It:::: 

OI'lol\OVC �1�.�1�0�4�~  1.102200 BU'ISBJ. 2.J '37.M usa IIQ. 0Cf�
�,�=�:�~�0�!�J�:�5�h�~�~  osn\ovc := �~�r�r�t�~�~�=  1.104:100 1.102200 BUY.ELl 14 291 274.2:7 USD M. Off'� 

OIOSOVC IUYSElJ. ., SZt10S.1I USC ag. IPV� 
�=�~  �:�~�k�t�:�f�:�~�'�;�"�~�V�:�=�h�~�~  IHOUOVC �~�/�=  �3�3�1�1�1�,�O�:�"�~  :::i= :gg:: auYSaL .3 786 923.36 USC .0. lPV� 

........ �-�G�"�S�h�·�~�C�'�h�_  "'>0"'" ....SEIL . i99,.5G3.79 aa.GBP�""'""'''''. >DIn."""" 0.''''' 0.7"_ !UIl 

""'1m IM,Id__ - �~�'�.�~�r  �'�"�'�_�,�.�.�~ ...�1�<�n�"�~  .;."..."" .....,." "'25 304.32 U$O aa. GBP'."""" 

.HOlVE 30109/2008 Jl/10/2008 �l�A�~  1.43S900 6U!SELL 220' 70'.10 Usp !S. EUR 
OUMlOVC 30/9912008 31/10/2008 1.8050 1.8Q40S0 USD !S' GBP11 290 loU." 
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Appendix C - Trade List 
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1411012008 
14/1012008 

344872 OPT EUROPE OPPORT US CASH 3IW912OOB 011101200B 1.410000 0.00000o 1.4101l00 SELL -a 128 175.09 EUR BUY 11 487 229.421 USD HSBC LN 
344674 OPT EUROPE OPPORT US 
344675 OPT STRAT US USc 

FWD 
CASH 

3IW9I2OOB 311101200B 
3IW9I2llOB 011101200ll 

1.410B0ll 
1.410000 

0.003900 
O.OOOODO 

1.414790 
1.410800 

BUY 
BUY 

8 128 175.09 EUR 
2 '2fJ7 360.09 EUR 

SELL 
SELL 

·11 499 660.641
·3 184 883.61 

usc 
usc 

HSBC LN 
HSBC LN 

344677 OPT SlRAT US USC FWD 3IW9I2llOB 311101200B 1.410B0ll 0.003900 1.4147S0 SELL ·2 '2fJO 993.87 EUR BUY 3184883.61 usc HSBCLN 
344878 OPT MBIT USO (EUR) 
34488D OPT MBIT USD (EUR) 

CASH 
FWD 

3IW91.l1lOB 0111012008 
3IW9I.2OOB 3111012008 

1.410000 
1.410B0ll 

O.OOOODO 
0.1XI39SO 

1.410800 
1.4147S0 

BUY 
SELL 

19316922.63 EUR 
-19262 4J4.92 EUR 

SELL 
BUY 

-27 252 314.45127 252 314.45, 
USD 
USD 

HSBC LN 
HSBC LN 

344881 OPT GLOB OPPORT EUR CASH 3IW9I2OOB 011101200ll 1.410000 O.OOOODO 1.410800 BUY 5 5113 286.36 EUR SELL .7 876 9OO.42l USD HSBC LN 
344883 OPT GLOB OPPORT EUR FWD nml200B 3111012008 1.410000 0.1XI39SO 1.414790 SELL �~  567 540.36 EUR BUY 7876900.42 USD HSBC LN 
.344884 OPT GLOBAL CTA USD CASH 3IW9I2llOB 011101200ll 1.410B0ll 0.00000o 1.410800 BUY 6394 459.84 EUR SELL -9 021 303.94 usc HSBC LN 
344BB6 OPT GLOBAL CTA USC FWD 3IW9I2llOB 3111 012008 1.410B0ll 0.003900 1.414790 SELL -0376426.14 EUR BUY 9 021 303.941 usc HSBC LN 
344BB7 OPT us OPPORT USD CASH 3IW9I2llOB 01.I1012lXJ1l 1.410B0ll O:OOOODO 1.410800 BUY 8029810.35 EUR SELL ." 328 456.44 usc HSBC LN 
344BB9 OPT US OPPORT USD FWD 3IW9I.2OOB 31110120113 1.410B0ll 0.003900 1.4;4790 SELL -e 007 164.63 EUR BUY 11 328 456.441 USD HSBC LN 
344890 OPT JP OPPORT USD 
344892 OPT JP OPPORT USD 
344893 OPT MULllSTRAT USD 
344895 OPT MULllSTRAT USD 
344896 OPT MBIT USD (CHi') 
344698 OPT MBIT USD (CHI') 
344899 OPT JP OPPORT JPY 

CASH 
FWD 
CASH 
FWD 
CASH 
FWD 
CAsH 

3IW9I2ll08 011l0l20ll3j 1.4fOBOll O.OOOODO 1.410800 
3IW9I2llOB 31110120113 1.410000 0003990 1 414790 
3IW9I.2OOB 0111012008 1.410B0ll 0 OOOODO 1410800 
3IW9.OOOB 3111012008 I 1.410B0ll 0.003990 1.414790 
nml200B 0111012lXl8 1.12OOlO O.OOOODO 1.120Sll0 
3IW9I2llOB 3111 0I200ll 1 1.12OOlO .{).002700 1.117900 
3IW9I2OOB 0111012lIllToo.l40000 O.OOOODO 100.140000 

BUY 
SELL 
BUY 
SELL 
SELL 
BUY 
SELL 

1 841 738.36 EUR 
·1 836 544.30 EUR 
10839 284.45 EUR 

.10 S09 279.47 EUR 
-37 005.17 usc 
37005.17 usc 

·168 405.83 usc 

SELL 
BUY 
SELL 
BUY 
BUY 
SELL 
BUY 

.2598324.51 
12598324.51, 

-15009902.501 
15009902.50 1

41487.99 
--41368.00 

117874594.50, 

USD 
USD 
USD 
usc 
CHF 
CHF 
JPY 

HSBC LN 
HSBC LN 
HSBC LN 
HSBC LN 
HSBCLN 
HSBC LN 
HSBC LN 

344901 OPT JP OPPORT JPY 
344902 OPT EUR OPPS (EUR) GBP 

FWD 
CASH 

3IW91.2008 3111012lIlll 106.140000 -0.387000 105.753000 
3IW91.2008 0111 0120081 0.780000 000000o O.7e8fOl 

BUY 
SELL 

168 405.83 usc 
.:lJ 154 462.47 EUR 

SELL 
BUY 

·17 B09421.441 
15 f1iTl B40.oo 

JPY 
GBP 

HSBC LN 
HSBC LN 

344904 OPT EUR OPPS (EUR) GBP 
344905 OPT LATAM (lJSD) EUR 
"U4qrv ('IPT I 4TAM 111!=:.n) FJ IR 

FWD 
CASH 
FWr'I 

3IW9I2llOB 3111012008 

�~�~�~�:�~�=�I  

0.780000 
1.410B0ll 
141rA"l1 

0.001700 
O.OOJOOJ 
nll1"'lqq"l 

0.790500 
1.4fOfOl 
14147C111 

BUY 
BUY 

�~�F�I�I  

:lJ 154462.47 EUR 
101 519.02 EUR 

�.�1�n�l�?�~�n�F�I�J�Q  

SELL 
SELL 
FIllY 

.15932102.591 
·143 223.03 1 

�1�4�~�?�7�'�l�m�l  

GBP 
usc 
IIRn 

HSBCLN 
HSBC LN 
�H�R�F�I�~�I�'�"  
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Appendix 0 - Comparative Execution Price Report 

aa 
:»VERLAy aa 
\sse\: Management 

-24.24 -29.79 -24.78 
D8 -29.42 -25.07 

8NP -31.94 -21.43 
U8S -28.70 -27.01-

BARX -29.08 -25.62 

-11.43 -24.60 -22.95 -16.26 
DB -25.73 -16.84 

�~  UBS 
BARX 

-20.46 
-22.66 

-16.88 
-15.05 

-31.6 -42.50 0.00 0.00 
DB NIA NIA 

VBS NIA NIA 
BARX NIA NIA 

N/A -75.50 
DB 

-82.06 
-84.42 

-74.37 
-72.18 

BNP -84.03 -73.60 
BARX -80.36 -74.97 
UBS -79.41 -76.74 
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Appendix E - Comparative execution price report Back ups 

".. �,�,�~�.�,�,�!�:�~�.�'  ,._" .. �.�.�\�i�~�1�.  l!.. �·�.�~�,  !.., �~�~�.�t  �~  .. 
. �~  : 53 ' �:�~  : 58 • .­ .,­ 4' :18'­.. -

_ ... ' __�~  �l�l�l�«�r�~  : 5.17 
..ft.' ..:.._... �_�~�:�~�' ...� 

:26' :27'� 

�.�_�\�~�.�~ .... i ....�}�.�~�.�J ... x .. "... �I�;�.�~�.�L ....�~...�~  

:54' :56' :52'. :53' 

,... .. �,�.�,�,�'�~�- ,", .. "' . 
�~�~�-�-�~�:�:�:�=�=�~�-�-�_�.�_�-�=�~�:�=�=�=�f  �~  �,�!�'�_�~�_�~�~�~�.�~�~�~�~�~�'�!�!�"�~�.�~�~�:�.�.�~�~�.�.�.�s�.�.�~�~ ... 

�-�-�.�-�-�.�-�.�-�-�-�-�-�~�_�_�i  

.....�~ �~ ..�:�.�~�.�~�~�_�~�.�~�.�~�.�~�,�~�~  �~  ::=.= �·�.�~�.�·�.�~  ..-..;!;:A..· 
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�'�_�~�~�.�"�"�O�'�G�C�A�~ .... _._.-. """,;"'\AlaIl_IIfIo(lIItA""'"e·..,.... : !A':."-::.n I 'Vo r.:;i·"": �:�~�~�,�.�i�~�.  I , ...,,":e_� : : �~�_  �'�c�u�~  I '1lL"�·�~�'�~�I�'�D�l�.�l�'  

: "'... 485/..0.75 . '0011 -31.63 I .29.1" 
...........__J ... ,.; �~  .� 

YI.. �t�'�I�l�·�c�:�:�:�:�:�:�:�:�:�:�:�:�E�I�~�O  :¥....�t�l�·�I�o�C�E�l�~�m�~  

Ct'!'BwJ"" �~�:'"... �~�~�I�!�'�J
E:E......... 101 �~�! �

 ..... -.....� . . 
�I�"�"�,�-�-�'�I�I�"�"�"�"�"�"�-�"�I�~  

EUR USD Swap Ticket I
�1�~�\�:�I  

1.4330 1.4328 %!
�1�!�l�f�!�l�B�,�:�~�J � �~�;�j�~�.�!�[�~�:�R�;�r�~�~�~  �1�~�~�J�f�_�~  if, 

61 Uneven �~�~�3�.�8�4�P�t�s �~  li,fVlt] �I�t�~�\�W�~�,�g�g�~�J�;�~�i�!�j�~�£�!�,  �~�J�~�~�~�~�l�t�'�\�m  �i�t�S�~�.  . '., '. �~  

I� • �~  

1.432151011.433196 1.432590011.433914 �~  

�i�?�~  

r ") �~�.
�~�~�h�:�-�;�:�~�·�g�"�!�!�~�.�;�:�"�"�i�<�'�~  �r�¥�~  ___________••••".""",.,••••,,,,t 

V 3 seconds remaining 
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Appendix F - Workflows 

:·..•••·..••· ··_ • · ·1 : : : : :................................. : " :................................... :................................... :-_ "� 
il OAM �I�I�~  H58C55 Fund �l�o�~  OIS CONTROL �I�~�~  OAM �~�~  H5BC55 Treasury �I�~  OAM �I�~  015CONTROL I�~  OAM I I 
; !!L AdmInIstrator .;: :: - . ; ------=1 Desk .:. - ; : ; : i
11 > Blank matrlces I �~  I I > Upclata of INtrlceS I i I I > Conlnll 01 malrlces II I I > Troda ""cUlIo" I! ! I > Tradaol'rs I! I I> Trodl Co_o" Ii I I•PoslTroda Report Ii I I > WfOnQ Toada II 
i Matrlc,,' "V."lon 1- ! �~  IU"'M....,.e. "\1......1..." .,. i! ! i. OAM �e�x�~�e�s  the fie! i ConflrmatJon i ; ! iii NotiftCitfon i 
; i i . ;: M'rl-S.""""""·; : ....apstrad.. from ; : ·CAM_the I; .HSBCSSH"dSlhl ; : ·OAMoendslhllinol I I ·OIS_allll<trodes i
! ·OAMserds,\heblank iii iii �m�a�t�r�t�c�e�s�~�-�V�e�r�s�i�o�n�Z�'  i i detatlsoftheb:trades i i Mllognfirm8tfonofthe! i Trade Ll5twlh the i I based on the TladeLl5t i 
; m..-toHSBCSS i ; �:�,�:�:�,�~�.�;�'�:�~�~�,�!�,�I�:  ; .0IS",,,,,0Iolhe i ; withlhe"",,,,erparty: ; (amou"tssnclll<ntasl ; i flltradestoOAM ;! _salslll< ; I ·fromthedayofreceilXaI ! 

�i�.�i�.�~�=�~�:�: ......1 �1�.�.�:�=�=�:�.�~�:  .....J �i�.�.�.�~�~�:�.�~�~�~�~�:�~�.�~  .......1 �L�~�~�.�:�T�~�~�=  ......J !...�~�~�~�.�:�.�:�.�~�=�:  ...J I...�~�.�=�=�.�~�.�:  ....J I...�~�~�~�.�.�J  1...�=�~�.�:�:�~�~  .....J� 
: r---;;=:!!=;;;'::':':':' 

!l �~�:�:�:�;�:�:�:�=�:�:�:�;�=�=�~r­

�~  �;�o�:�:�'�~�~�n  

i .OAM sends the 
• details of the tradesI �~�~�~�S�n�c�l�l�l�<�r�a�I�"�)  

i. J 

- �~  "-----------------
�~

--------------_.-/ �'�-�-�~�-�-�-�-�.�.�.�.  -----_./ 
0·1 

0.10 0·2 

o• Last buslne88 dey of the month 
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.........�~  ,�••••···•..·····..·..•••••··•··..·1 r·ii·..·· �~�:  .. �·�·�·�·�·�·�·�·�·�~�~�~ ..�·�~�~�~�~�·�;�;�~�~�:�;�;�:�~�·�~  ..�I�:�~ ..· �~�;�· ..·..···..�i�~�·�·�~�;�~�·�~�~�;�;�;�~�~�·�·�·�T�~�'�.�r : �~�~  . 
HSBCSSFund 4" OIS CONTROL lad, 
Administrator : r1 Desk : . : : �~�:�:�;�;�:�:�:�=�.�:�;�;�:�:�:�:�;�:�:�:�:�;�;�:�:�:�:�:�:�:�;�:�:�~�.  

1>Update of malric;es "** I > Trade execution Iii I > Tra-.o I i I> Trade Confinnation I! !r> PostTrade Report I! II > Wrong T.­
1.:: I > Control of matrices I�~  .. CAM axecutes the f.lc: : Confirmation: : : .." Notification.� 

Mjlttl ces .. "Version S"� 
Matrices .. -Version s- swaps lrades f,om ; !. OAM send'the ! . HSBC 55 'endslhe ! !. OAM sends tho final I I .015 chocks al Ix lrades 

• H5BC 55 updates the 11 

I • 015 controlS tnematrices· 'Ven;ion 2' ; : matrices • 'Version 3'• 'Niln �d�e�l�l�l�l�l�T�l�i�n�a�~�o�n  of� 
tne subs/reds trades� �~  

! .....................................: "" .- ..� 

i
! 

I �,�:�;�~�~�:�j  I...�~�=�.�.�.�.  �l�.�.�~�=�]  �l�.�.�~�~�:  ..l �t�.�~�~�~�:�" ..., 
I OIS CONTROL I I 

> Trade.pro I;':.:I�:�=�;�~�C�o�~�n�f�l�:�r�m�a�~�l�I�o�=�n�=�~  I 

�~�~�"�:�:�;�: �~�~�.�.  �~�I�:�:�.(amounts and"1x rales) 
toOlS 

i 
i ; 

'----------------- -------------_.-'" �"�-�-�~�.�_�-�-�-�~  ---------./-......r­--..r­ D.lIOD+l
D·2IoD 
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�i�l�~�~�1  .1;;;;;1 �I�.�I�.�~�~�I�I  �1�@�~�I�I�I�I�~�l�l�l�i�~�I�I�,�I�~�i�.�1 � 

1 
.n ,............. 1 ,................................. \ : , : , ,� 

................ ·····..····.. ·1� 

> TradH're I:::11. 

I:: =:. �o�~�o�:�:�=�n  

details oIlhe lradeS 
(amounts and Ix rales) !:. 

'.= toOlS : 
i E 
i ; 

�'�-�-�-�-�-�-�-�-�-�-�-�-�-�-�-�~  ------------_.---'--.....-­
0100+30 
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